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Independent Variables

(1
Profit

Inefficiency Tot!

Dependent Variable

2

Profit
Inefficiency LPSpread

ESHIREES
6) @
Profit e

Inefficiency Others

Inefficiency
es

naiuulii

Specification Random Effect Random Effect Random Effect I ffant
X Branch: In(Branch) -0.150 *** -0.045 * -0.070 *** 0.215 ***

. (-5.530) (-1.710) (-2.670) (8.300)
Variables In(Branch)"2 0.023 *** 0.014 #*x 0.016 *** 20.010 ***
related to Bank (7.170) (4.360) (5.090) (-3.390)
Branch Size In(ATMCD) 0.000 **x* 0.000 *%*%* 0.000 *%*%* 0.000 *#*x*

(-13.610) (-16.900) (-16.560) (-24.360)
prel949 0.427 % 0.454 %% 0.443 #%* 0.474 *%x*
(8.750) (9.600) (9.390) (10.320)

X InterRegion - MajorCities -0.112 -0.139 -0.146 -0.185 **
. (-1.140) (-1.460) (-1.530) (-2.020)
Variables MajorCities"2 0.275 ##x* 0297 **+* 0.294 *#* 0.349 ##%*

related to Inter (4.090) (4.570) (4.540) (5.480)
Regional InterRegion 0.953 **x 0.800 *** 0.822 %k 0.454 %
Branch (7.930) (6.890) (7.100) (3.970)
InterRegion”2 -0.077 -0.197 ** -0.166 * -0.509 **x*
(-0.840) (-2.210) (-1.870) (-5.800)
ATMoutside 0.020 0.000 *%*%* 0.015 0.010
(1.610) (-16.900) (1.280) (0.860)
VarRegion 0.000 -0.001 -0.001 -0.002 kx*
(-0.030) (-1.040) (-0.780) (-3.010)
neighbor -0.070 ** -0.065 ** -0.067 ** -0.049 *
(-2.370) (-2.250) (-2.320) (-1.880)
InterRegion*neighbor 0.108 ** 0.151 % 0.140 #** 0217 #*x*
(2.460) (3.550) (3.310) (5.210)
MajorCities*neighbor -0.100 * -0.095 * -0.086 * -0.084 *
(-1.860) (-1.830) (-1.650) (-1.690)
X Branch In(branch)*InterRegion -0.172 -0.146 *** -0.150 -0.077 e
X InterRegion i . ('7~910) ('691 0) ('7~140) (‘3690)
In(branch)*Major Cities -0.051 -0.049 xx* -0.049 xx* -0.043 kxx
(-4.560) (-4.460) (-4.480) (-3.960)
prel949*neighbor -0.125 k= -0.170 *x** -0.159 xx* -0.241 kx*
(-5.380) (-7.510) (-7.050) (-10.870)
X InterRegion - IntraRegion 0.068 * 0.027 0.032 -0.070 *

. (1.720) (0.720) (0.850) (-1.850)
Variables HHI -0.005 -0.004 -0.004 -0.001
related to Inter (-1.360) (-1.100) (-1.180) (-0.430)
Regional CommercialArea 0.063 *x* 0.048 0.051 * 0.005
Branch (2.050) (1.600) (1.700) (0.170)

HousingArea 0.000 0.000 0.000 0.000
(0.240) (0.250) (0.270) (0.250)
Others Time 0.016 *#** 0.016 *%*%* 0.011 *%x* 0.016 *#*x*
(28.830) (35.420) (34.880) (42.990)
Time"2 0.000 *** 0.000 *%*x* 0.000 *%*%* 0.000 =
(17.930) (16.380) (17.090) (18.420)
const 0.215 **x* 0.015 0.071 -0.465
(2.950) (0.210) (1.010) (-6.720)
Individual Bank Dummy yes yes yes yes
Wald Chi2 76,492.4 *** 82,646.1 *** 82,159.4 *** 88,584.5 ***
Pseudo R2 0.420 0.457 0.446 0.560
Sargan-Hansen Statistics 217.924 *** 203.743 *** 208.011 *** 169.543 ***
Observations 4,652 4,655 4,655 4,652
[VE] sokx sk ¥ TENEINLT %, 5%. 1 0% TOHREKELZTT,
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RERRILZ R LTV D, 61T, 20 0 0FRICAD & Dick(20060) 3 FESIEH DT — 4
DHEEARMME LTERHA L, ZOHARESRER, Y—eX&HREORLEZ 726
THRER WS LT D,

SUTHRHFEFIZ E D L S LB L T, ITRENR 7+ —~v U ADHEEZ 6T O
D3, HHIREFN 2N $R1T & PE O TR RO = B IR O 5 70 Bl & 18 U CERAT IE 3£ D AR Mo AR PE M
DO EIZEBRL TV D & s L T2 D23, Stiroh(2000), Amel and Liang (1992), Berger et. al.
(2000) T %, Stiroh(2000)DF54 ¥ 5 ER1TE PE D AR & 1. SRATIE SR O HLHFEFD & i
Mgk b OFR S AN, EHELIZ 8 CCEIT TG OB N EEOE REIT~DOBEE & S0
FATOTH R 24 Z & 2359, Stiroh(2000)i%. Z 9 L7=8YTEEDOFRERE S, 170
ERRIZ, TVRNRRER T —~ o A2 b 20T EHE LTS, £72 Amel and
Liang (1992)i%. 22O\ THATINCHED S EEHHIER ORI, H7- 72468
ITHEEORNEICEM L T2 Z LA EREMICHER L TWD, o, BFEMEOY— A1 %
1T > 7= Berger et. al. (2000)i%, JEEHHLGZ 5 o817 38 O HBIRAITERITRIG O 2R L, #
REATOHG B SIER, FNER R EEEN U 27 OZRIEAZRET 208, BHZER
PEDEGE Z it L 7P e i3 2 v iR T T o, ZoRIE, KV EEOT =4I
X DML 1T - 72 Dick(2006) & H7¢2 D # #ERr L T 5,

SRAT I Bl LR T O HUERR W ~ DR EBIT & D L 9 e RECR DS STV D D,
Jayaratne and Strahan(1996)i%, M ESEHIKEFN2 OERAT O IEAE AL, #ATOSHZFEE
OWEFE L L THI DO~ ANE72 04 BTG, FEFBZRHEL WL LREL TS, *
7= Huang (2008)i%. & DM AN EATHNCERAT IS BLHIRE N 2 80D £ & | JEEIBLH] T2 & 2 Bk



IMZ B RIRZE BT HT 2 L 2 FEFERICHR L TS, 200 0FERICAD L, ZD5
B OMFIEIL, MU ORERSE OFTEKED ERICHEIRT 2 Z L2 MELTWD, filx
IX. Demyanyk (2008) D73 i%, $RATIEEHBLH] OFEFNIE, Eﬁ%ﬁwﬁﬁiﬁ$%ﬁﬁfb
S DIZHMERIEANDEEREE OFTFIIH LTH 7T ADRR L L T g,
F 72, Becket. al. (2010)i%, SRATIEEHBIH ORI, FEEIN R T 8E OFxHE é@iﬂ%
U CIRFTMSE B OPFHERICEHE G L TnD LR T 5,

AAFFRIE, SATIESRE & A 2 = 7 TG ORRIC OV T OREFFTRIE. EH D
LRV EETH L, ZHETORITRE & A X — " 7 TGO BERICET 20F281%
Angelini et al. (2011), Afonso et al. (2011), Affinito(2012)72 D X 5 \iﬂﬁwﬁ@ﬁﬁ®
WREMWE Y A7\ R Z2 5 X TN e A Y Th D, Angelini et al. (2011)& Afonso et al.
(2011)IE, Z4LZ41 2007 4 8 AL, 2008 49 HHEIEDA X U T DA o Z— Il
KEA o Z =R TGOS HT &7V, @RlfERELIRTDA 2 — 0 7GR, &0
FOEMY A7 OEBIT/NI o Tehy, fEERIZZOMEBDORISEN L LTS
Z L EFFEMIR LTV D, E 72 Affinito(2012)1, 1998 £ 5 2009 HEF THOA X U T DA
YE =N HGOWGT =26, ZORO ZSITHIBEGEAEENL L TR Y. Ziis
Rl fERERE O WENMEULG I 77 RICHEBR L7 T TV b, 2D QTR &R
MFE1IZED LN TWD

KETIE, SFATIEEBEFERIL, 19 94 ) =27 « =—)LIEIZEBRT, —HDINIZ
BT, 1980FMREVDLONICHED LN TEZ, ARIZEBWTEH1 98 1@%&???/%
SCIELIRE . TESRERI S SHEEE SN D 1 9 9 74E £ THE4 OIS IE Sl LR f I3 T L.
Uchida and Tsutsui (2005)/Z, 1 9 8 O {6 CICHUKTTIGH B E R4 IZE E D 15D T
WOHEELZEML TWDH, RKFFEOLITHIE & OB AT, Stiroh(2000)X> Stiroh and
Strahan(2003)23 54592 £ 912, SRITIEEHEGI O, MG oE(kz2m T T, 170
RENRT =~ AT T ADEMEREZ L TOWDONENE, $THERTLIZEICHD,
iy, FHE AT, FREROM MR 2N KR & 1X B Dk, SRR D B2 D S5 25720
AT %, Dick(2006)X° Huang (2008)DHFZEIZ, JEEHHIHIFEFNIC X 2 Bzt~ i H 2 Fif
L LERIEDNREBEFEL T D, LL, BROSGA, 2ER MR REUF (KEE)
DJEFHHISIA . ARIEFERBLAIMNT . BT, KBk, 4 E%E, KREHTE T oK %
DCEIBELEZGT 5, 07, SFATOMMBRB X, BEEEH~ ot m&ﬁﬂﬁlm
DEHD 2 ODNRZ—= R0 | TNENICE T HITRE X7 + —~ L A~DEDE
WERRRES 5D, F7-. Angelini et al. (2011) & Afonso et al. (2011)234 % U 7 OERITIZOW TS
L7 — AR, BARIZBW TS, M7 & AT ORITRBERAFET 2 2 &
VIS LTV D, ZOA 2 — "0 7 i30T 2 8RATH BRI R B~ D 5 2
BRI AND Z LT AWIZEIE, FATHIRIC T 287 2 'k E B4

<KF 1 SUTIEEHREIRE OB B D L AT e >



2. 2 FEROJEEREEOREL

AARTIE, BBEOMEEITEIX1 9 9 7THE T, JEHRICIIRNBEREORBAINLEL X
oo ETEERES T, RER. BB EEREZII T LT k2 228623 i S 71T
7o, WBES ITIEMRHINTFE LB & LT, kERBE, BARICEOTHERM
D19 2 0FERICEITEHICREDNIZ2D, $YTY AT LOAMPEZHER L, Hllit
EOTHBFRER L, BREOZENEBINPHER T DLERH L EZEX N TELIEN
F—OBATHD, H_OMBIT, 19 2 7THEBITENRD TR RIESER Ch > 772
D STIES 8 RICHS EUTEMATHAL, ST REIEESEN, RUIERILZ FFo & f##
WNENTETZDTH D, Z ORI ZFEOSATIEMITHA, ITREBEN, 5 04
R, ERRRESPT. RER, BEK, EERFR ORI OWTRA 224 I 7T
. HENIZ 2o, EROITEOBRRPIER SN TE T,

AAROHEITIERITEIL., 19 8 1 FHTIELIEIC LV ITRYOEHRI 2%+ 5, 19
7T 9MEIZAZ — b L7z B b OWAVZESHHNIC RO, 19 8 1R TIESIE T,
JESHIRAR N OB, IR E RS ] O Fhe & b, JERRREAOIOR, 5 A BRSO
72 ERRO B, 19 8 0FRDOZBITOIEHEMICEEL 52 TW\WdH, REHWTH
L2001, 198140300 A—MATE, 19 8 5FEOEEFLEDEFIMSHEM, 1
9 8 7THEIZIT BRI TOJEEIS ATM,CD O EXMFINHE CTH D, = ORMR O JEEIH
HlFEfIE, KRETHE COBENEEFBIISZ DO DITEFEETHY . TNETELLN
TE A —ENOEEOIRITIEMHAR 2580, M EMNZEOFFIBERENRBDO b T
WD 2 3, K, At R = KEHEEZEEL. 9 0 0 %DEERNZD LT
WA ToOEERER B ZRDTWS, 25 L7198 1HFITIEKIEIZLY, 19
8 0 FARDOAEFEITOIE TR R L7z (KE2),

SRATIESHITBUL 1 9 9 OFERATHIC 2 EBOEELRERT 5, 1 9 9 0 FRO{KAIDZE
FUX. 199 5EITETHRAT A & O —fRIEH & OVINVRLESE O R BRI 3 w22 ipEE,. &6
2199 7THEEIIISATIESHR A ZEERE I, BRI OB bk, JEHABEE, H
BRATOEB B EED RE S TW5, 19 8 1AEMITHIERICH, 199 7THEDJEH
BRI, BRI Ridem B bV EE Th o7, 19 9 OFRENEIX, 295 L
JEEHHI OMBEIZ L L blZ, A= N—w—F vy T T FRLarB=x 22X NTH ATM
OREN, T2 EI225, 199 0FMNENIT, 199 7HIZJEEHLH7E M D
Feh L NFIERE AR U< LT, ESmBEBE A et U, $RATIE SHEL DI | it sk 5 & o>
BRHRNERR T o7, DO RBEMHMBEICE b 7225 ST OB, SATH
GPF - MEDEF LI Z b, SUTIEHOMBES & i) b ORuE AR L7z (K&K 3),

199 7THEOJEHHEIRBELE S . HARBINFOIEEITTBUL A B{b ORI 2 IR ST
Do BIZIX2 00 2FOFITIEYETIEL, $RITOJEERX L2 Fra8 nlifil 2 & i i i~ 8
L7z, £722 0 0 6 R T AEBITOMAMTIEE O ERR OB Bk A FEm L7z, 19



2 THSITEND 1 9 8 1 HHYTIEWIEE TO 5 54EM T, EWIEIT—E L E I
MoT=N, 199 7ENSL2008HEFETHO 1 2HEMICTT TIZ6 EDOHEKIENFEMINT
I/\éo

<BFE 2 SRATIE T LR AN oD R SRR >

<HFE 3 HRATIETE & ) oy O >

2. 3 it

AROBOE, AARICBNTY, KE4IRINDLEY, JEFHGIOEmE & HICHETT
L 7o fitisk B 23 . SRATRE S IR DB R gh ik, IR M2 WE S TE DN, &k
RTHZLIThd, £z, fHEEREIC L HERS, SR, EHAMNZR L ke 2y
— HY ., ED LD IR — 3 R B F W TEATEE OB R, RIS
FMEAE W ESETNWDONERAET 5, £7°. Berger et. al. (2000), Stiroh(2000), Stiroh and
Strahan(2003), Dick(2006) b DfEi@mAS HARIZE W T HZ YT H LT 561X, HARIZEBWT
b ERAT O SEERLHIRE R DL, R B 2NETE U, SRATREE RAR O B B R, IARPED
BHESEHRL TWDIEFTTHD, Lo LERICIE, MESICRENDIEY, HARTITIES;
JEEH LR OPAE VR 2R T D Z LI Ly, 29 L7RIiE, s BE S IR ©
I 7o, SRITH O OREHIBICZ VI S TW D00, ISR THDITH 0005
T SRITHIBRCAEITE - O MBSO =D R ST D O E ETHERT 5, =
DI, ARTHE O E L RO ERET 5,

Rl o SUTOBWSMERHRR L, 430 bEITOE BRI, FIEZ=MERUEE L,
S — NS 72 0 TS, IEANFZEFTEN L WO 56 O BB IR RIGICHBRT 2,

Jayaratne and Strahan(1996), Huang (2008). Demyanyk (2008)i%, > [E T3 EEIEH Dt
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TN—F13, FEITONEEREICED L7 L —7 (XBN) | K ERIT O A FTE I E
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H*&6 ECabHtst

Variables Observations Mean S.D. Min Max
BankCost' 4,760 12.148 13.15 7.343 15.537
BankCost? 4,760 11.517 12.696 4.779 15.171
Q1 4,760 14.800 15.699 18.338 10.243
Q2 4,760 13.705 14.961 10.243 17.974
Q3 4,760 9.426 10.862 2.996 13.951
P1 4,760 0.022 0.018 0.000 0.101
P2 4,760 0.006 0.007 0.000 0.118
P3 4,760 8.001 5.932 0.416 33.636
Inefficiency Total 4,760 0.906 0.051 0.664 0.996
Inefficiency Interest 4,760 0.814 0.044 0.642 0.984
InterRegion?2 1,375 0.213 0.161 0.000 0.726
MetropolitanCities 1,375 0.171 0.274 0.000 0.987
NeighborArea 1,375 0.147 0.121 0.000 0.610
DistanceBranch 1,301 1.224 0.851 -1.638 4918
SmallBranch 1,308 0.027 0.028 0.000 0.138
DistanceHQ 1,297 0.380 3.535 0.000 39.421
In(Branch) 1,375 4.496 0.572 2.565 11.158
In(ATMCD) 1,375 3.391 1.605 0.000 6.671
InterRegATM 1,375 0.033 0.090 0.000 1.000
HHI 1,375 0.386 0.259 0.066 1.000
Agel949 1,375 0.249 0.185 0.000 0.902
Population2 533 8.217 8.136 6.365 9.490
perGDP2 611 8.036 7.191 6.660 8.965
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Dependent Variable

()

@)

3)

4)

©)

(6)

Independent Variables

Cost
Inefficiency Tot!

Cost
Inefficiency nterest

Cost
Inefficiency Peposit

Cost
Inefficiency Fees

Cost

Inefficiency ©°

Cost
Inefficiency NP-

Specification Random Effect Random Effect Random Effect Random Effect Random Effect OLS Pooling
X Branch: In(Branch) -0.026 *** -0.040 x** -0.058 Hx* 0.348 **x* 0.301 *** 0.054
Variables _ (-3.150) (-9.210) (-12.070) (16.830) (28.210) (0.630)
Marginal Effects 1
related to Bank ¢ MmajorCities = 0 percent 0.026 *** 0.009 *** 0317 0.103 *** 0.059 *** 0.031 **
Branch Size (12.270) (7.550) (-27.960) (24.430) (21.050) (2.280)
at MajorCities = 10 percent -0.147 -0.068 *** 0.551 %= -0.589 #xx* -0.181 *** 0.018
(-4.420) (-3.880) (2.920) (-7.560) (-4.220) (0.070)
at MajorCities = 20 percent -0.321 Hkx* -0.146 *** 0.142 #*** -1.281 ** -0.421 x** 0.006
(-4.740) (-4.080) (3.710) (-8.130) (-4.830) (0.010)
Marginal Effects 2
at InterRegion = 0 percent 0.027 *%*x* 0.010 =%** -0.032 ok 0.086 *%** 0.049 =x** 0.039 *%*x*
(12.160) (8.500) (-25.800) (18.650) (17.010) (2.850)
at InterRegion = 10 percent -0.231 ek -0.169 0.031 0.417 =** 0.414 *** -0.632
(-3.520) (-4.900) (0.830) (2.620) (4.910) (-0.950)
at InterRegion = 20 percent -0.489 #** -0.348 *** 0.090 0.748 ** 0.779 *** -1.304
(-3.700) (-5.010) (1.240) (2.330) (4.580) (-0.980)
In(Branch)"2 0.006 *** 0.006 **x* 0.003 **x* -0.028 *** -0.028 *** -0.002
(6.320) (11.200) (4.990) (-11.510) (-21.750) (-0.160)
In(ATMCD) 0.000 *** 0.000 **x* 0.000 **x* -0.001 *** 0.000 *x*x* 0.020
(5.830) (21.970) (-4.960) (-7.990) (-30.420) (0.320)
prel949 -0.014 -0.029 ** -0.008 -0.010 0.032 * -0.049
(-1.010) (-3.570) (-1.090) (-0.360) (1.750) (-0.690)
prel94972 -0.003 0.002 0.048 *** -0.093 H** -0.010 -0.079
(-0.250) (0.320) (6.550) (-3.170) (-0.580) (-0.650)
X InterRegion - MajorCities 0.196 **x* 0.107 *** -0.072 #*x* 0.430 *** 0.298 *** 0.097
Variables _ (7.030) (6.340) (-4.920) (7.800) (8.140) (0.640)
Marginal Effects 3
related to Inter at neighbor = 1 0.057 *x 0.003 0.025 0.129 *xx 0.129 *xx 0.047
Regional (4.120) (0.330) (-3.390) (4.830) (7.190) (0.850)
Branch atneighbor= 0 0.088 *** 0.067 *** -0.033 #** 0.083 #** 0.136 #** 0.059
(5.210) (6.140) (-3.960) (2.970) (6.060) (1.030)
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XBranch*

X InterRegion

X IntraRegion .

Variables
related to Inter
Regional
Branch

MaijorCities"2
InterRegion

Marginal Effects 4

at neighbor= 1

at neighbor= 0

InterRegion”2
ATMoutside

VarRegion

neighbor
MajorCities*neighbor
InterRegion*neighbor
In(branch)*Major Cities
In(branch)*InterRegion
pre1949*neighbor
IntraRegion

HHI

CommercialArea
HousingArea

const

-0.089 ***
(-4.410)

0.138 #*+
(3.760)

0.162 **+
(9.880)
0.051 *xx
(4.100)
0.100 ***
(3.530)
-0.035 *#*
(-9.370)
0.000
(0.960)
-0.041 *¥*
(-5.880)
-0.031 ##*
(-2.150)
0.111 *xx
(8.390)
0.017 *#*
(-5.050)
-0.026 *#*
(-3.870)
0.031 *xx
(4.350)
0.175 **x

(14.630)
0.003 **+
(2.950)
-0.002
(-0.230)
0.000 ***
(-3.030)
0.818 **+

(37.250)

0.014

(-1.250)
0.107 **x

(5.540)

0.086 ***
(9.660)
0.046 **x
(6.940)
0.066 ***
(4.490)
0.015 ##*
(-7.660)
0.000
(0.910)
-0.023 #¥*
(-3.640)
0.064 ##*
(-6.850)
0.040 *x
(5.620)
-0.008 ***
(-4.260)
0.018 ##*
(-5.120)
0.023 *xx
(6.100)
0.089 *x

(14.060)
0.011 *
(1.820)
-0.007
(-1.400)
0.000 **
(-2.480)
0.858 #+

(71.640)

0.001
(0.050)
-0.036 *

(-1.710)

-0.045 ***
(-4.970)
0.005
(0.660)
0.042 *x
(2.600)
0.000 ***
(-4.960)
0.001 *x
(10.230)
0.009 **x

-0.050 **=*
(-6.740)
0.009 **x*
(4.480)
0.006
(1.630)
0.016 **x*
(3.950)
-0.030 x**
(-4.400)
-0.002 **
(-2.400)
0.021 #kx*
(3.880)
0.000 *
(1.910)
0.368 ***
(29.640)

-0.106 **
(-2.460)

-0.115
(-1.330)

0.024
(0.690)
-0.098 x*x*
(-3.530)
-0.447 ok
(-6.620)
-0.019 *
(-1.670)
-0.003
(-5.810)
-0.032 ok
(-3.510)
0.046 **
(2.110)
0.122 k=
(4.200)
-0.069 ***
(-8.670)
0.033 *x*
(2.050)
-0.026
(-1.560)
-0.100 ***
(-3.810)
0.005 *
(1.680)
-0.046 **
(-1.970)
0.000
(0.400)
-0.019
(-0.380)

0.158 **x
(-6.109)

0.084 *
(-1.770)

-0.106 *#*
(-5.010)
0.041 #*
(-2.530)
0411 ##x

(-11.360)
0.022 *xx
(4.600)
-0.001 ##*
(-3.820)
-0.002

0.066 ##*
(-3.850)
0.024 #xx
(-5.430)
0.037 **x
(4.260)
0071 ##*
(-7.720)
-0.086 ##*
(-5.540)
0.000
(-0.060)
0.050 ##*
(-4.110)
0.000 **x
(2.930)
-0.049 *
(-1.730)

(-continued.)

-0.114
(-1.310)
0.352
(1.180)

-0.003
(-0.050)
0.096

(-continued.)



(-continued.)

Individual Bank Dummy yes yes yes yes yes yes
Time Trend yes yes yes yes yes yes
Time Trend Squared yes yes yes yes yes yes
Wald Chi2 47,598.1 *** 196,843.9 203,492.4 *** 16,879.4 108,108.6 *** 36.6 **
Pseudo R2 0.417 0.553 0.816 0.546 0.710 0.022
Sargan-Hansen Statistics 74.714 *** 120.425 318.358 *** 202.024 92.510 Rejected
Observations 4,655 4,652 4,650 4,652 4,652 1,655

Note: *** ** and * denote significance at the 1, 5, 10 percent levels, respectively.
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Dependent Variable

()

®)

)

(10)

Independent Variables

Profit
Inefficiency Tot!

Profit
Inefficiency mterest

Profit
Inefficiency -eanbep

Profit
Inefficiency Fees

Specification Random Effect Random Effect Random Effect Random Effect
X Branch: \/3riables  In(Branch) -0.150 #** -0.070 *** -0.045 * 0.215 ***
Marginal Effects 1 (-5.530) (-2.670) (-1.710) (8.300)
related o Bank \oiorCities= 0 percent 0.033 *** 0.051 *xx 0.056 *** 0.110 **x
Branch Size (4.490) (7.160) (7.950) (15.880)
at MajorCities = 10 percent -0.482 xwx -0.439 wkx -0.432 xwx -0.317 *xx
(-4.400) (-4.140) (-4.080) (-3.040)
at MajorCities = 20 percent -0.997 xk* -0.928 #k* -0.921 k#x -0.743 ke
Marginal Effects 2 (-4.480) (-4.320) (-4.270) (-3.510)
at InterRegion = 0 percent 0.049 = 0.064 *** 0.069 *** 0.113 #**
(6.580) (8.870) (9.550) (15.980)
at InterRegion = 10 percent -1.676 x** -1.439 #kx -1.388 ki -0.654
(-7.810) (-6.950) (-6.690) (-3.200)
at InterRegion = 20 percent -3.400 -2.942 -2.845 xwx -1.421 ke
(-7.860) (-7.050) (-6.800) (-3.450)
In(Branch)"2 0.023 sk 0.016 *x** 0.014 = -0.010 *x**
(7.170) (5.090) (4.360) (-3.390)
In(ATMCD) 0.000 *** 0.000 *x*x* 0.000 **x* 0.000 *x*x*
(-13.610) (-16.560) (-16.900) (-24.360)
prel949 0.427 ##** 0.443 *xx 0.454 xxx 0.474 **x
(8.750) (9.390) (9.600) (10.320)
pre1949°2 -0.338 *** -0.332 #wx -0.336 *** -0.301 #*x*
(-7.500) (-7.610) (-7.670) (-7.040)

X InterRegion - MajorCities -0.112 -0.146 -0.139 -0.185 **
. Marginal Effects 3 (-1.140) (-1.530) (-1.460) (-2.020)
Variables related at neighbor = 1 -0.348 #xx 0.354 #xx -0.351 #xx 0341 #xx

to Inter Regional (-7.420) (-7.710) (-7.720) (-7.700)
Branch at neighbor= 0 -0.248 *** -0.264 #*x -0.256 *x* -0.257 wwx
(-4.000) (-4.400) (-4.250) (-4.470)
MajorCities2 0.275 *xx 0.294 *xx 0.297 *xx 0.349 *xx
(4.090) (4.540) (4.570) (5.480)

(-continued.)
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InterRegion 0.953 *** 0.822 *** 0.800 *** 0.454 ***
Marginal Effects 4 (7.930) (7.100) (6.890) (3.970)
at neighbor= 1 0.264 #** 0.239 0.239 sk 0.177 #**
(4.820) (4.520) (4.520) (3.410)
at neighbor= 0 0.156 *x* 0.099 *x* 0.088 ** -0.040
(3.790) (2.490) (2.220) (-1.010)
InterRegion”2 -0.077 -0.166 * -0.197 ** -0.509 #*x
(-0.840) (-1.870) (-2.210) (-5.800)
ATMoutside 0.020 0.015 0.000 **x* 0.010
(1.610) (1.280) (-16.900) (0.860)
VarRegion 0.000 -0.001 -0.001 -0.002 **x*
(-0.030) (-0.780) (-1.040) (-3.010)
neighbor -0.070 ** -0.067 ** -0.065 ** -0.049 *
(-2.370) (-2.320) (-2.250) (-1.880)
MajorCities*neighbor -0.100 * -0.086 * -0.095 = -0.084 *
(-1.860) (-1.650) (-1.830) (-1.690)
InterRegion*neighbor 0.108 ** 0.140 #%** 0.151 **=* 0.217 =
(2.460) (3.310) (3.550) (5.210)
X Branchx In(branch)*Major Cities -0.051 k= -0.049 k= -0.049 xk* -0.043 ke
 InterRegion . (-4.560) (-4.480) (-4.460) (-3.960)
In(branch)*InterRegion -0.172 k= -0.150 = -0.146 *** -0.077 wxx
(-7.910) (-7.140) (-6.910) (-3.690)
pre1949*neighbor -0.125 k= -0.159 = -0.170 = -0.241 #x*
(-5.380) (-7.050) (-7.510) (-10.870)
X IntraRegion - IntraRegion 0.068 * 0.032 0.027 -0.070 *
. (1.720) (0.850) (0.720) (-1.850)
Variables related -0.005 -0.004 -0.004 -0.001
to Inter Regional (-1.360) (-1.180) (-1.100) (-0.430)
Branch CommercialArea 0.063 ** 0.051 = 0.048 0.005
(2.050) (1.700) (1.600) (0.170)
HousingArea 0.000 0.000 0.000 0.000
(0.240) (0.270) (0.250) (0.250)
const 0.215 **x 0.071 0.015 -0.465
(2.950) (1.010) (0.210) (-6.720)
Individual Bank Dummy yes yes yes yes
Time Trend yes yes yes
Time Trend Squared yes yes yes
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Wald Chi2 76,492.4 *** 82,159.4 *** 82,646.1 *** 88,584.5 ***

Pseudo R2 0.420 0.446 0.457 0.560
Sargan-Hansen Statistics 217.924 *** 208.011 *** 203.743 *x** 169.543 ***
Observations 4,652 4,655 4,655 4,652

Note: *** ** and * denote significance at the 1, 5, 10 percent levels, respectively.



